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Private Enterprise with Public Blessings

S. L.;Mishra
S. Y. B. Com.

A STUDY of ¢ The Economic Tims:
Research Bureau’ reveals that of the 41 new
companies that entered the capital market
in 1977-78, 26 belong to the joint sector
with a total project cost of Rs. 217 crores
accounting for about 90.6 per cent of the
aggregate investment., Equity contribution
of the state to thissector is Rs,1386 lakhs (24.3
per cent.) and of the private sector Rs.
1575 lakhs (27.6 per cent) with the rest
coming from the public. But equity and
preference form only 29.2 per cent, of the
total project cost (Rs. 250 crores) in 1977-78
as compared to 34.7 per cent in 1970-71.
It follows that the promoters have borrowed
substantially from term lending institutions,
insurance companies, and nationalised
banks which have together contributed as
much as Rs. 130 crores which is 52.1
per cent. of the aggregate project cost.

The concept of the joint scctor has been
evolved with the objective of harnessing the
energies of the private and public sectors
in a single industrial wunit, After serious
discussions, the industrial policy announce-
ment in February 1973 clearly mentioned
that wherever cooperation with private
enterprise was necessary (under Schedule
‘A’ of the Indusirial Policy Resolution of
1956) the statc would ensure either tbr-
ough majority participation or otherwise,
thut it had the required powers to guide
the "policy and control the operations of
the undertaking.

Indeed the concept of the joint sector is
novel with its objective to bring about a co-
operative, rather than a conflicting atmos-
phere in the industrial sphere. Moreover in
recent years the joint sector has turned
out to be a major ‘promotional instrument’
of the Government for encouraging new
and medium entreprencurs, setting up
units in backward areas and preventing
big houses from establishing a firm grip on
the economy. The study shows that
as many as 15 of the 41 new companics
have been located in backward areas. Also,
viewed in the background of MRTP
constraints, licensing, ete, few large business
houses have staged a comeback through
the joint sector.

The crucial issue, however, relates to the
management of the units and the compositi
on of the board of directors. The study
points out that the private scctor has very
cffectively ensured its own interests by
having adequate representation on the
board so as to govern the policies and opera-
tions of the unit. There are also cases
where the business lhouses have appointed
their own sole selling agents for the supply
of machinery, etc. These developments may
well turn out to be the black spotsin
the joint sector and attempts should be
made to see that these units, which are
financed mainly fiom public funds, do not
cater to the interests of a particular group.

In India, a sluggish capital market has
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called for a great deal of state intervention.
Instead of a2 genuine capital market, there
has been a proliferation of financial agencies
in the public sector. But it must be realised
that rapid industrial development cannot be
brought about by these agencies under the
existing politico-economic  framework in
India. They can at best play a secondary
role. Instead, there must be a majority con-
tribution from the company promoters and
self-financing by the industrial concerns,

A buoyant and vigorous capital market
is a precondition for an improvement in
the investment climate. Hence positive steps
must be taken to revamp the capital mar-
ket. But here the dilemma of the Indian
economy has to be taced. It is well known
that, by and large, our people derive
their means of livelihood from the unorga-
nised agrarian sector. The little funds they
possess are diverted for the development of
their respective occupations or consumed
unproductively. Hence the onus for the
growth of the capital marketlies on the few
who work in the organised sector. But here
again, the incentive to invest in shares and
debentures is restricted mainly to the
upper income brackets and herein lies the
dilemma.

The strategy of growth in India since
independence has not been very conducive
to the development of industrial capitalism,
which, as history shows, is the basis of
general economic uplift in many advanced
nations of the West. We have adopted the
technique of economic planning in a mixed
economic framework. The basic philosophy
of planning was state participation and
intervention in sectors where the private
entrepreneurs were unable to make much
progress. As far as this idca was conceived
with a view to promoting gunuine growth
of entrepreneurship and private enterprise, it
was perfectly justified. India, by now, would
have achieved far higher rates of economic
growth than at present if the basic objective
of planning had been realised.

But over the five year plans, the role ot

the state has gradually widened and the
private sector has only played second fiddle.
A protective home market together with a
high restrictive industrial licensing pclicy
has thwarted the growth of a group of
entreprencws  capable of undertaking
ambitious industrial programmes. Large
scale capital goods industries have develop-
ed only with State patronage. The private
sector has in the process. diverted its atten-
tion to highly profitable consumer goods
industries serving the relatively affluent
sections of soeiety. But a nation’s industrial
base depends on the firm foundation of
capital and wage~goods industries.

In a situation when a private enterprise
on its own is unable to bear the burden
of industrial development, the rationale of
state intervertion seems logical, But this
intervention should be in such a manner
that it encourages private investment and
is in keeping with the objectives of the
private sector.

Here again, it must be clarified that
the state must intervene in sectors where
private interests are unable to develop or
are working against the interests of society.
The Government through relaxing fiscal
and monetary controls, import liberalisa-
tions and simplifying licensing procedures
can encourage private enterprise. It must
also see toit that the industry is assured
of a market. In this connection, it must be
mentioned that the Government would do
well to stop the preemptive practices of the
big houses and create genuine openings for
the medium and small entrepreneurs. On
the other hand, the private sector must
also ensure that they manage their indus-
tries efficiently and not create more sick units.
In this context, a change in the outlook of
latour-management relations is also called
for. The state must play its promotional
role very efficiently and restcre confidence
in private enterprise. The private enterpri-
se in turn must make this encouragement
a launching pad for further industrialisation
and not a forum for more public assistance
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india And The Sports World

Sanjay Shridhar Bhise
XII Science

If we take a retrospect we observe
that in the last 4 to 5 years Indian sporrs
have gone through many ups and. downs,

If we try to draw a graph of India’s
achievements we find that in the vears
between 1971 to 1975 1India had done
well but after 1975 there is a downward
trend.

To begin with, let us go back to our
1971 cricket tour of the West Indies and
England under the captainship of Ajit
Wadekar. We have toured West Indies often
but this particular tour brought back our
lost glory. India won the test match at
Port of Spain, a historic win. In the final
match in the first innings the West Indies
were bundled out for score of about
225 or so0. India then batted and gained a
good first innings lead, thanks to an
excellent ininngs of 71 by Sunil Gavaskar
and a century by Dilip Sardesai; we finally
won the match. India repeated the same
history at the Lords when Abid Ali made
the winning run.

After this tremendous sucess India again
toured England but there they suffered a
a terrible blow when they were defeated
3-0 by the British

After that India’s achievements slacken-
ed as far as cricket is concerned. In 1974—
75 India lost its serics against the West
Indies by 3-2 with Pataudi as captain.

India suffered similar blows against all
countries except New Zesland and Shri

Lanka. Recently Indialost to Pakistan by
2matches to nil. Let us hope that under the
captainship of Sunil Gavaskar India will
regain its lost glory.

As far as badminton is concerned India
totally failed in the Montreal Olympics and
Bangkok Asian Games. At present India
has only one player who will some day or
other win gold medal for India at the
Olympics if ample coaching is given to
him and he is Prakash Padukone, who has
won for India a Gold Medal at the
Commonwealth Games.

India’s total respon,sibility in tennis is
shouldered by the Amritraj brothers—Vijay
and Anand, Vijay being the senior of the
two. But there are a very few instances
where they have won their individual
championships in Intennational Tennis. In
the Davis Cup Eastern Zone Finals India
always lost to Australia.

In football India has never progressed.
In the 1975 Asian Games at Teheran
India lost its very first match against Hong
Kong by a large margin under the cap-
tainship of Shabbir Ali. The same
performance was repeated at Bangkok when
Kuwait defeated India by 6-1 in the league
matches. India’s captain then was Jogender
Singh

India was at its climax in Hockey in
1975 when it won the: World Cup Hockey
Tournarnent at Kualalmapur defeating
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Pakistan 2-1 in the finals.
In that match India scored the first
goal when Surijit Singb converted a penalty

corner. India increased the margin when

Ashok Kumar scored a field goal after an
excellent pass from Govinda. Pakistan
reduced the lead when its captain Islauddin
scored a field goal, They tried hard to
get on equalizer but in vain.

The picture was completely reversed in
the Montreal Olympics when India was

thrown into the sixth position. The same
fate followed in the world champlonship
at Buenos Aires. India lost to West Ger-
many by 6-0 aud was out of the league
matches. They even failed to secure the
4th place when they were defeated 4-1 by
Spain.

I was glad to know that at least India
went into the Finals at Bangkok. They
must loock forward now to the Moscow
Olympics. India has been world championin
only one game and that is billiards. Thanks
to the endless efforts by Micbael Periera.

In athletics India had impioved rather
well at Bangkok Asian Games when India
won 11 gold medals, 809, for athletics and
20% for wrestling. Japan won 71 gold

medals followed by China with 41 gold
medals. India finished 5th by winning I1
gold, 11 silver and 7 bronze medals.

In chess the Khadilkar sisters will carry
on their job of winning various individual
championships and one day will take
Indian chess to its peak.

Some additional measures are necessary
for the coaching of our sportsmen. They
are—

1) Excesive coaching at the 1lth hour
must be avoided.

2) Ample coaching must be given well in
advance.

3) A psychological pressure must be
created on the minds of the players so
as to create a feeling of importance in
them, Then and then only they can
strive hard for the country.

4) All requirements must be made availa-
ble.

5} Youngsters must be given chance and
selection must be made totally on the
basis of merit.

6) Unless all politics is removed there will
be no real headway in the field of
sports.
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sr. No.  Day and Date

l. Wednesday,
27th Septem-
ber, 78

STAFF ACADEMY

Topic Speaker Chairman of the
Session
“ Adult Education Shri M, K. Pandhe, Shri M. K. Pandhe,
Programme Education Oflicer, Education Officer,
Zilla Parishad. Zilla Parishad.

It is proposed to hold a special session to felicitate thie following staff members

or having sucsessfully completed theic Doctoral Research Degrees in their respective
fields of studies.

t. Dr. S. V. Dhayagude

2. Dr, S M. Katdare

3. Dr. R. V. Gandhe
Dr. § Y. Paranjpe

Secretary

(English) A Comparative Study of Some Aspects of
Western and Indian Poetics

(Biology) Invitro studies of the Effect of actino mycene
-D on the Morphogenesis of Chic Embryos in order to
understand the Mechanism of its action.

(Botany) Smuts in Maharashtra,

Dr. L, H. Gadgil
Principal and President

BLOOD DONATION PROGRAMME : LIST OF BLOOD DONORS

1. Professor P. D. Apte
2. Prof. Mrs. Sulabha Deusker
. Prof. Mrs. Anuradha Kulkarni

3
4
5
6
7
8

9
10

. Miss Geeta Joshi
. Mhalgi P. B.

. Shinde A. B.

. Ajbe M. C.

. Kshirsagar S. B,

. Belhe S. B.

. Vilas Apte

11. Shirole P. B,

12

13.

. Lalwani S. M,
Inamadar A, M.,

14, Joshi A. R,
15. Kher K. B.
16. Gujarathi S. B.

17,

Dange D. S.

18, Pathak S. P,
19, Bhosale R. P.
20. Ghodke S. N.

21

. Satbhai V. V.

22. Hegade M. S.
23. Hirve 5. P.

24, Sathe J. G.

25. Dixit S. 8.

26. Pungalia Bharati
27. Ranadive S. V.,
28. Shakeel Shaikh
29, Paul M. M.

30. Mathadhikari P. V.
31, Potnis C. E.

32. Deshpande S. A,
33. Shinde S. P.

34, Kadake Milind
35. Bakare M. P,

36. Deshmukh C. D.
37. Vohara R. K.
38. Barve P. Y.

39. Deshpande S. P.
4. Narkhede D. B.
41. Deshmukh Mohini
42, Mishra S. L.
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PROGRESSIVE EDUCATION SOCIETY, POONA 5

INSTITUTIONS

Modern High School, Poona 5 ( Estd. 1934)
Modern High School, Poona 8 ( .. 1967)
Prathamik Vidya Mandir ( .. 1936)
Sir Sassoon David Hostel ( Fo.r Boys ) | ( .. 15840)
Girls” High School ( .. 1946)
Shishu Vidya Mandir ( .. 1968)
Girts’ Hostel, Poona 5 ( .. 1968)
Modern College of Arts, Science & Commerce ( .. 1970}
N. C. L. Kindergarten and

Primary English Medium School, Poona 8 { .. 1976)

The Progressive Education Society’'s Institutions are

absolutely non-sectarian in character and offer special

L
-

" facilities to poor, deserving pupils of all classes without
distinction of caste and creed.
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